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The poet and writer Oscar Wilde wrote "When I was young, I used to think that money was the most important thing in life. Now that I am old, I know it is." Wilde’s quip gives context to the importance economists play in society.  For centuries economists have theorized how activities of production, consumption, trade and services operate around the world. When discussing economics, it is easier to examine the various economic frameworks as they relate to economic leadership. The economy of a nation is unique because countries are composed of different cultures, laws, history, and a variety of additional factors. The same can be used to describe economic leadership.  A leader’s fiscal philosophy is shaped by similar factors.  The idea of a good or bad economic leadership in today’s partisan environment rests solely on context. A leader may implement economic policies that are good for group A, but may not have the same impact for group B. Instead of focusing on economic values that drive fiscal policies, this paper will attempt to identify the framework on which decisions were constructed and their effectiveness given the economic crisis at hand.
In a global society there are different measures of leadership. Some countries seek military strength, while others focus on economic vitality. For centuries the United States has used both as mechanisms to grow. American leaders have pursued economic opportunities both abroad and domestically to create prosperity for citizens. In the process leaders have garnered support and goodwill while bolstering economic objectives. Government has been essential in creating sustainable economic relationships with global partners that benefit from Americanized economic business principles. However, economic activities that are best for the country domestically are often scrutinized and debated. From the days of President Franklin Roosevelt, America has used the government machine as the impetus to move the country in the right direction. As we examine the importance of economic leadership, we reflect on the ideologies of economist John Maynard Keynes.  American leaders have used the mechanism of government to strengthen the free markets of capitalism.
 President Franklin D. Roosevelt’s economic philosophy favored the ideologies of Keynes. During the Great Depression Roosevelt’s actions followed the script of Keynesian theory to pull the nation from financial ruin. Prior to Roosevelt, President Herbert Hoover led the nation’s response to the events leading up to the great depression and the market crash of 1929. He attempted to lead the country out of financial despair, but it was his inability to foresee the dangers proceeding the stock market crash that was a contributing factor to the market eventually collapsing. The burden of the market crashing did belong entirely to the president’s administration however, his actions that proceeded were a direct reflection of his economic leadership 
Hoover’s fiscal philosophy was to increase circulation of capital by encouraging investment by the private sector.  His administration could be described as minimalistic in relation to government intervention.  Since, he did not use government intervention the question still remains. Could government intervention helped avert the stock market crash of 1929? However, historians and economists have reported that his economic leadership after the crash was insufficient.  It is important to note that in the wake of a financial crisis our leaders do not need to be economists but should have the ability to comprehend the possible consequences of their decisions.  Since he preferred the government to abstain from fiscal recovery of the private markets, he implored banks and utility companies to retain workers and continue to operate despite the demand for goods and services declining steeply. Conversely, when he did use government intervention, he opted to enact tariffs as a means to increase domestic demand. 
The Great Depression allows us to highlight Hoover’s economic leadership and parallel his philosophies with renowned economic theorist, Adam Smith.  Hoover and Smith shared a similar idea on the role of government in an economy. Both subscribed to the idea that the government should only act when the private sector cannot provide sufficient relief.  Hoover’s actions during this era suggest that he was also a proponent of Adam Smith’s premise of the invisible hand.  This too would raise questions of validity to Smith’s theory and Hoover's ability to lead during an economic crisis.  Smith wrote,
“That it is not from the benevolence of the butcher, the brewer, or the baker we expect our dinner, but from their regard to their own interest. We address ourselves not to their humanity but to their self-love and never talk to them of our own necessities, but to their advantages. (The Wealth Of Nations, Book I, Chapter II, pp. 26-7, para 12.).
This passage helps explain the actions of the president’s administration along with their dismissal of the use of the mechanism of government to pull the nation from the depth of the Great Depression. 
Through examining Hoover and Smith’s philosophy we can shift to the president’s successor, Franklin D. Roosevelt. With the economy at a standstill Americans voted for change and elected FDR. Leading up to the election FDR’s New Deal was promulgated across America. The hardship endured under Hoover’s tenure proved to be the catalyst for FDR’s economic policies.  FDR’s new deal was a series of ideas that focused on deficit spending to provide relief to unemployed Americans, economic recovery through public works projects and job creation, and lastly legislative reforms that created new social programs.  FDR’s economic philosophy was positioned on the opposite end of the spectrum in comparison to the previous administration (Roosevelt Institute, 2019). While FDR’s predecessor’s ideology can be considered synonymous with Adam Smith, FDR’s economic ideals were bolstered by John Maynard Keynes.
Keynes, a British economist, did not concede that the economic downturn was cyclical.  Keynes spoke publicly, prescribing, that a recession quickly becomes a chronic economic malaise.  In FDR’s inaugural speech he stated that “there is nothing to fear but fear itself” (Pohlmeyer, 2013).  This fear is what Keynes characterizes among businesses and investors that perpetuates despondent economic activity and unemployment. Later in the address FDR expressed his sentiment of national leadership stating, “In every dark hour of our national life a leadership of frankness and of vigor has met with that understanding and support of the people themselves which is essential to victory” (Pohlmeyer, 2013). FDR’s economic ideals can be seen in the philosophy of the Keynes’. However, it is FDR’s ability to create followership as leader that allows him to implement fixtures of the New Deal.
As mentioned earlier FDR’s New Deal utilized government deficit spending to boost consumption, stimulate demand and pull the economy out of depression The government enrolled millions of Americans into Federal Welfare programs and employed almost 60% of the approximate 25% of the American population that was out of work during this time period.  The U.S. entered into a period that saw the GDP grow at a 12% rate for four straight years. Those opposed to government intervention criticized FDR’s economic leadership proclaiming that his policies created a welfare state. Even though 1 of 6 Americans were receiving some form of payment from the government through federal social or work programs. Unemployment dropped from 25% down to less than 10% (Amadeo, 2020). There is an idea that government involvement jeopardizes private sector investment, because the government is raising funds through taxation increases and selling treasury bonds to raise capital for government expenditures. During a recession traditionally the functions of capitalism, supply and demand are insufficient in bringing equilibrium to the economy. 
In assessing the economic leadership of Hoover and FDR we are able to extract the foundations of their economic theories. The use of economic theory is important because it establishes a rationale for the importance of economic leadership. The critique also exhibits the importance of the leaders ability to implement economic policies that will meet the expectation of the decision maker and the stakeholders. There are countless examples that show how prolific Adam’s Smith's writing and teachings have been to the field of economics.  The same can be said for John Maynard Keynes. As it relates to this paper, economic leadership is not just applying theory but also ensuring the theory fits the problem. In evaluating the state of the economy during the Great Depression and the fiscal ideologies presented, the contrast between Hoover and FDR’s economic leadership is apparent. 
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